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Firms seek capital from investors and prepare financial statements to help investors decide whether to invest. Investors expect the firm to add value
to their investment-to return more than what was invested-and read financial statements to evaluate the firm s ability to do so. Financial statements
are also used for other purposes. Governments use them in social and economic policy-making. Regulators such as the antitrust authorities,
financial market regulators, and bank inspectors use them to control business activity.
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