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250 ) Deductible Medicare cost: Total drug expenditures: 250 0 ( 0 ) Beneficiary out-of-pocket costs: 250 Next 2, 000: Beneficiary cost: 25 ( 500 )
Coinsurance Medicare cost: Cumulative drug expenditures: 2, 250 75 ( 1, 500 ) Beneficiary out-of-pocket costs: 750 Next 2, 850: ( 0 ) Beneficiary cost:
100 ( 2, 850 ) Coverage gap Medicare cost: Cumulative drug expenditures: 5, 100 0 ( 0 ) Beneficiary out-of-pocket costs: 3, 600 Rest of drug Beneficiary
cost: expenditures: 5 Catastrophic a coverage Medicare cost: Cumulative drug expenditures: 5, 100 or more 95 Beneficiary out-of-pocket costs: 3, 600
or more Source: GAO analysis of the MMA. a If a 2 copayment for generic drugs and a 5 copayment for other drugs is greater than the 5 percent
coinsurance, the beneficiary is required to pay the copayment. After the part D benefit becomes effective in January 2006, Medicare beneficiaries will
be able to receive prescription drug coverage in several ways, such as the following: Page 10 GAO-05-205 Retiree Health Benefits This item ships from
La Vergne,TN. Paperback.
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