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By Peter Austing

Palgrave Macmillan. Paperback. Condition: New. 240 pages. Dimensions: 8.3in. x 5.9in. x 0.9in.In
modern derivatives trading, BlackScholes theory is only a starting point. Asset volatilities are not
constant, but change with market conditions. Large price moves are associated with periods of
market turbulence and this leads to a smile shaped curve of the volatility implied from market
prices. Smile Pricing Explained provides a clear and thorough explanation of the concepts of smile
modelling that are at the forefront of modern derivatives pricing. The key models used in practice
are covered, together with numerical techniques and calibration. Dr Austing guides the reader from
the principle of no arbitrage and BlackScholes, through local and stochastic volatility models, to
arrive at a deep understanding of the state of the art of smile modelling. Along the way, practical
introductions to the Monte Carlo and finite difference numerical approaches are provided, with
user friendly guidance to the deep mathematics underlying the pricing theory. Smile Pricing
Explained provides a much-needed guide to the concepts and complexities of smile modelling.
Written in particularly accessible style, topics are presented succinctly, and unnecessary complexity
is carefully avoided. Intuition is provided before mathematics so that readers may enjoy the book...
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This publication is worth getting. This is certainly for those who statte that there was not a well worth studying. Its been written in an exceptionally simple
way in fact it is only after i finished reading through this ebook in which in fact transformed me, modify the way i believe.
-- Mr . Hester  Pr oha ska  DV M-- Mr . Hester  Pr oha ska  DV M

It is great and fantastic. It can be writter in easy phrases and never hard to understand. You will not really feel monotony at at any time of your respective
time (that's what catalogues are for concerning if you request me).
-- Michel Ha lvor son-- Michel Ha lvor son
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